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REF: (A) ROME 3372; (B) OECD PARIS 6292 

1. PARAGRAPHS 6 AND 7 OF REFTEL B (UNDER SECRETARY 
COOPER'S MEETING WITH G-8) OUTLINE US VIEWS ON BOTH THE 
COMMON EUND ISSUE AND THE QUESTION OF RESOURCE DEVELOPMENT. 
THE LATTER WAS ADDRESSED BY US IRB PROPOSAL AT UNCTAD IV. 
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2. THERE IS NO DIRECT RELATIONSHIP BETWEEN THE IRB PRO- 
POSAL AND THE UNCTAD-PROPOSED COMMON FUND. OUR OVERALL 
APPROACH TO COMMODITY ISSUES, HOWEVER, AIMS TO ASSURE THE 
ADEQUACY OF BOTH INVESTMENT IN THE RAW MATERIALS RESOURCES 
OF DEVELOPING COUNTRIES AND FINANCING OF BUFFER STOCKS 
WHERE THESE ARE AGREED BY PRODUCERS AND CONSUMERS. AS 

SET FORTH IN PARAGRAPH 7 REFTEL B, THERE COULD CONCEIVABLY 
BE A MANAGERIAL BUT NOT A FINANCIAL LINK BETWEEN THE POOL- 
ING OF BUFFER STOCK FUNDS AND THE DEVELOPMENT OF NEW RAW 
MATERIAL RESOURCES. 

3. WITH RESPECT TO OUR IRB PROPOSAL TABLED AT UNCTAD-IV, 

WE ARE OPENMINDED ABOUT THE INSTITUTIONAL ISSUES 
BEHIND THE CONCEPT. OUR MAIN CONCERN IS THAT THE 
PROBLEM OF THE LONG-TERM ADEQUACY OF INVESTMENT IS 
RECOGNIZED AND DEALT WITH. THE IRB PROPOSAL IS CURRENTLY 
UNDER STUDY BY THE WORLD BANK, WHICH IS ELABORATING IT 
WITH A VIEW TO INCORPORATING IRB FUNCTIONS IN THE WORLD 
BANK GROUP. VANCE 


CONFIDENTIAL 
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